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NATO, Neutral States Disagree at CSCE 
401110120588 Vienna DIE PRESSE in German 
8-9 Oct 88 p 2 


[Text] Vienna—This week, an “old controversy” has 
again fully erupted between the NATO countres and the 
neutral and nonaligned states at the Vienna CSCE fol- 
low-up mecting. The point on which they disagree 1s 
about how the future conventional arms contro! negoti- 
ations of the 23 NATO and Warsaw Pact member states 
are to be related to the CSCE. The West. the United 
States above all. calls for the talks by the 23 states to be 
as autonomous as possible from the CSCE. The non- 
aligned and neutral states accept this desire for auton- 
omy but also state: “There should be autonomy, but not 
forever. at a later date, the rssue of military disarmament 
has to be reincluded im the CSCE.” 


This week, the neutral and nonaligned states presented a 
compromise proposal to this effect in the CSCE working 
group which deals with secunty matters. However, NATO 
reacted negatively. U.S. Ambassador Warren Zimmer- 
mann told journalists yesterday: “The text of the non- 
aligned and neutral states is not far-reaching enough.” 
Laurence O'Keeffe, head of the British delegation. stated: 
“The proposa’ does not include what we had expected.” 


Yesterday, Austnan CSCE Ambassador Rudolf 
Torovsky expressed his disajpointment at the NATO 
States’ attitude. Hrs Swiss colleague. Ambassador Blaise 
Schenk, sand: “In fact, we had already made great con- 
cessions to the West when we accepted the demand for 
autonomy ~ The two neutral diplomats also complained 
about the insufficient support for the concerns of the 
neutral and nonaligned states by the East bloc states, as 
weil as by some European NATO countnes., because “In 
reality, the neutral states represent European positions.” 
Torovsky stated. 


During the coming week, the head of the Austnan 
delegation announced that there will be a presentation of 
compromise papers of the neutral coordinators which 
reflect the presen’ stage of negotiations and reportedly 
include proposals for the solution of still open questions 
at the CSCE follow-up meeting. 


Moreover, Torovsky stated that the Vienna CSCE con- 
ference 1s in urgent need of “impetus from the outside” 
because otherwise the conference would come to a com- 
plete deadlock. This 1s especially important with regard 
to the most disputed issue at present: holding a human 
rights conference in Moscow. 


EEC’s Delors Views Economic, Defense Cooperation 
PM 1010124288 Brussels LE SOIR in French 
30 Sep 88 p 2 


[interview with EEC Commission Chairman Jacques 
Delors by Yvon Toussaint, Benedicte Vaes, Pierre 


Lefevre, Guy Duplat, Guy Depas, and Serge de Waer- 
seggcr—date and place not given} 


[Excerpts] [Passage omitted] 





INTERNATIONAL AFFAIRS 1 


[Reporter] With regard to borders, will the single market 
not turn the EEC into a fortress closed to foreign 
influence” 


[Delors] The European Community 1s the biggest com- 
mercial partner in the world. As its prosperity increases, 
it will offer increased outlets for other countnes and, in 
particular. for Third World countries. As far as the latter 
are concerned, trading 1s more important than sinking 


deeper into det 


It ss also difficult to mmagine establishing an economic 
entity which does not have the same negotiating powers 
as the Unnted States or Japan in multinational forums or 
in bilateral negotiations. Why are the Community's 
intentions being questioned when we are merely asking 
to be able to work in the samE way as US. and Japanese 


negotiators” 


Where os the United States of the past? Where 1s the 
United States whose leaders thought that the creation of a 
united political entity in Europe was an essential clement 
for the defense and progress of freedom and peace” 


[Reporter] The United States has just adopted a trade 
law called the “Trade Bill” which has strongly protec- 
tionist overtones. What will Europe's reaction be” 


[Delors] No country has the mght to legislate unilaterally 
when the interests of others are at stake. Esther the 
problems raised are subjects for multilateral decisions— 
in which case it 1s up to GATT to discuss them—or they 
fall within the bilateral sphere and the countnes con- 
cerned must sit down and discuss them. The first time 
that the Americans apply the Trade Bill, we will refer the 
matter to GATT. if their action contravenes GATT's 
laws. If our mmterests are at stake because it 1s a bilateral 
issuc, we will have discussions with them. as friends 


[Reporter] The European Council of Ministers meeting 
in Hannover reaffirmed the objective of economic and 
monctary unity. It appomted a specizl committee, of 
which you are chairman, to investigate ways of introduc- 
ing a jornt currency and setting up a European central 
bank How do you think this situation will develop” 


[Delors] Since the European Council of Ministers has 
appointed me chairman of the special committee, my 
task 1s to examine all technical. institutional, and polit- 
ical aspects of the problem, and to submit a good report 
to the European Council of Ministers. Then, resuming 
my freedom as chairman of the EEC commission, | will 
indicate my preferences on the ultimate goal and the 
means of reaching it. 


This question was discussed in Hannover for three 
reasons. The first is that European building 1s in a very 
dynamic phase. The second 1s that the prospect of 
compiete freedom in the movement of capital makes 11 
necessary to strengthen monctary cooperation. The third 
reason 1s the statements by respected politicians, some of 
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whom have proved their worth in this sphere in the past 
Thus leads us to raise the question, if only in its most 
moderate form, of the vital need to strengthen monctary 
cooperation as a tool for controlling economic. financial. 


and monctary phenomena in the area formed by the | 2 
EEC countrnes. 


[Reporter] What is the most difficult aspect of thes task 
technical problems or political problems” 


[Delors] The technical problems are very difficult. This 
iS particularly true of the problem of finding the mght 
path to the ultrmate goal of economic and monctary 
umion enshrined in the Single Act. Therefore, we must 
find a realistic and dynemic process. This 1s not casy 


The greatest obstacle 1s political because currency, lke 
defense, lies at the very heart of sovereignty. It 1s a 
psychological problem, of course, but a psychological 
problem intertwined with politics. [passage omitted] 


[Reporter] Defense 1s another symbol of national sover- 
cignty. Can anything be done in this sphere” 


[Delors] An essential political requirement for our 
nations 1s the power to guarantee their independence and 
survival in all possible scenarios. If this principle us 
accepted, we must now start quictly considering a Euro- 
pean defense system in the framework of our alliances 


[Reporter] Mikhail Gorbachev has launciied the slogan 
of a common “European home.” What 1s your reaction” 


[Delors] | react with the same state of mind as for 
defense. openness and vigilance. We must not miss an 
opportunity for consolidating peace. This 1s what | mean 
by openness. But, we must do so without ever dropping 
our guard. This is what | mean by vigilance. Similarly. 
we must never claim to have a monopoly in Europe 
That too is openness. But, on the other hand. any 
attempt which is made to distract us from what 1s 
essential to us should prompt a united and vigilant 
reaction from us. 


INTERNATIONAL AFFAIRS 


We are practicing openness toward West European coun- 
tnes which are not EEC members and with which we have 
considerably diversified our spheres of cooperation. We 
are also practicing openness toward the East European 
countnes which have officially recognized us as a Commu- 
nity. | would like to remind you of the nch and ambitious 


agreement which we have just signed with Hungary 


[Reporter] Could an agreement similar to the EEC- 
Hungary agreement be extended to the other East bloc 
countnes” 


[Delors] Each agreement will be specific. There will not 
be any single model. The Community made mutual 
recognition between the European Community and 
CEMA conditional on being able to deal with cach East 
European country according to its specific characteris- 


tics. [passage Omitted] 
Body To Urge Sharing of Refugee Burden 


14101008 1888 Ankara Domestic Service in Turkish 
2100 GMT 7 Oct BA 


[Text] The Fall sessson of the Council of Europe Parlia- 
mentary Assembly has ended in Strasbourg Ahmet 
Sever reports from Strasbourg. 


[Begin recording] During a debate on a report concern- 
ing the mght of secking asylum. the Parliamentary 
Assembly approved a proposal by Ismet Ozarsian, Turk- 
ish deputy from Amasya, in connection with the Iraq: 
refugees who sought vclter in Turkey. Ovzarsian pro- 
posed that the Coum.. of Europe member countrnes 
share the burden of some 50,000 Iraqi refugees in 
Turkey. The proposal says that the Council of Europe 
must call on its members to receive part of the refugees 
im their countnes and to share the financial burden 


Meanwhile. Kamran Inan, the Turkish state minister 
concerned with the Council of Europe Affairs. arnved at 
the meeting today. Inan, who served im the Turkish 
parliamentary delegation to the Council of Europe for 
many years, was honored with a plaque presenied by 
Lours Jung. the chairman of the Parliamentary Assem- 
bly. Inan will represent Turkey during the pope's visit to 
the Council of Europe tomorrow. [end recording) 
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Nationalrat President Gratz Discusses Cambodia 
AU 1110142388 Vienna WIENER ZEITUNG 
in German 9 Oct 88 p ! 


[Text] New York (APA}—Nationairat President Leopold 
Gratz concluded his stay in New York as chairman of the 
International Cambodia Conference with a talk with UN 
Secretary General Javier Perez de Cuellar. According to 
the Austrian UN representation in New York. the latter 
thanked him for the support which Austra 1s granting to 
the United Nations and which 16 also expressed by its 
strong participation im operations (© preserve peace 
Perez de Cuellar explicitly underlined Austria's share in 
this year’s Nobel Peace Prize, which was awarded to the 


UN Peacekeeping Forces. 


In New York, Gratz held talks with the foreign ministers 
of China, the ASEAN states (Thailand, Malaysia, Sing- 
apore, Indonesia, Brunei, and Philippines). and a Vict- 
namese vice foreign minister. There he was able to 
asceriain a certain closeness of views which confirmed 
his impression that a solution of the Cambodia conflict 
1S approaching—cven though slowly. In solving the con- 
flict, an important role will be assigned to the United 
Nations, which alone 1s able to guarantee and control 
free elections and the observance of human nghts. to 
supervise the dissolution of all military units with the 
relp of a peacekeeping force, and to organize the neces- 
sary ‘ resettlement and relief program for hun- 
dreds of thousands of refugees. 


Finally, Gratz appealed to all parties involved to set 
national interests aside in order to reach a permanent. 
peaceful solution for the long-suffering Cambodian people 
All participants in the talks paid tribute to his efforts 


Vranitzky Comments on Talks With Gorbachev 
AU 1110194288 Vienna Television Service 
in German 1830 GMT 11 Oct &8 


[Chancellor Franz Vranitzky talks to yournalrsts after his 
meeting with Mikhail Gorbachev, general secretary of 
the CPSU Central Commitice and chairman of the 
USSR Supreme Soviet Presidium. in Moscow on |! 
October—recorded] 


[Text] [Yranitzky] Gorbachey . for his part, stressed in a 
very, very positive way the role and importance of the 
neutral states with regard to uniting peoples. maintain- 
ing stability, bringing about peace. and disarmament 


[Gerhard Steiminger}] The general secretary did not 
broach the subject of Austrian neutrality in its connec- 
tion with the EC? 


[Vranitzky] No, he did not broach this subject 


[Franz Koessler] General Secretary Gorbachev praised 
Austria because of its neutrality. Premier Ryzhkov said 
that neutrality 1s incompatibie with full EC membership. 
that means that in the Sovict Union there are more 


AUSTRIA 3 


reservations than understanding for Austna’s position 
How senously do we take these reservations and what 1s 
the effect of these reservations on us” 


[Vranitzky] We must not only concentrate on this onc 
sentence by Mr Ryzhkov but we must also take into 
consideration the fact that. in his concluding remarks on 
the official talks of the delegations, he no longer spoke of 
this matter but stated that our talk had focused on the 
fact that neutrality will not be renounced. In view of this 
position, Austria's preparatory work and analyses that 
will establish a basis for decisions on the next steps in 
our EC policy have to be continued in the same way as 
they were started. 


Hungary's Varkonyi on Relations With Austria 
AU 1110141688 Vienna NELCE KRONEN-ZEITUNG 
in German 8 Oct 88 p 4 


[J. F. Balvany report: “Hungarian Foreign Minister on 
Ausina: ‘tron Curtain Has To Be Removed") 


[Text] New York—As the first East bloc country, Hun- 
gary will completely dismaniie its “Iron Curtain” and 
thus remove the last of the so~<alled “technical obsta- 
cles” at ots border with Austna, Hungary having swept 
the border of mines years ago. On the sidelines of the UN 
General Assembly meeting in New York, Hunganan 
Foreign Minister Peter Varkony: stated in an caciusive 
interview: “We want to remove the remains of the cold 
war from the joint border with Austna. They have been 
outdated by international developments Pan-European 
importance has to be attached to this Hungarian aspira- 
tion. It demonstrates our population's desire for an 
opening toward the wide world ~ 


Finally. the Hungarian foreign minister added “We 
pursued the policy of dialogue. opening. and open-mind- 
edness at a time when it was not as usual as it 1s today 
Good-neighborly relations with Austra are a matter that 
18 near to our hearts.” Accordingly. Minister Varkony: 
welcomed Otto Habsburg's private visit to Hungary in 
the summer, while pointing out that Dr Habsburg. in hrs 
function as deputy of the European Parliament, will be 
officially welcomed in Budapest as a member of a 
delegation of the Strasbourg European Parliament at the 
end of the year “We maintain cacelient relations with 
this body and want to further develop them ~ 


Referring to the private visits to Budapest by Israch 
Foreign Minister Peres and Israch: Prime Minister Sha- 
mir, Varkony: stated: “We are striving for the compicte 
normalization of diplomatic relations but. before that. it 
1s Our wish that —al Ieast—an international peace con- 
ference be mitiated.” 








AU: *10100288 Vienna NELE AZ im German 
Sit 88 p 10 


[Suramary]} Twenty-seven-year-old Nan Chan and 2}-year- 


New Steel Contracts Improve Trade With USSR 
401210114088 Vienna WIENER ZEITUNG 
in German 1) Oct 8&8 p 9 


[Text] New annual contracts were concluded for VOEST 
Alpine Steel Company yesterday during Chancellor Dr 
Franz Vranitzky's state visit to the USSR 


The orders amount to a total of 4.5 billion schillings 
According to the Natronalized ladustries Ministry, 
another six projects valued at 3.5 billron schillongs are 
still being negotiated 


VOEST will deliver 300,000 tonnes of thin sheets. 
200,000 tonnes of tube plates. and 200.000 tonnes of 
oulfield pipes neat year 


AUSTRIA 


Thos year. there will be a reversal of the trend mm foreign 
trade with the USSR after decreasing volumes had been 
registered in the previous years. Austna’s imports from 
and cxports to the Sowect Union, valued at approx- 
mately 8.5 bilhon schellongs cach, were balanced mm 1987 


Compared with the previous year, cuports to the USSR 
mcreased by 22 percent to $ billion schallings i the first 
6 months of 1988. Imports increased by 19.4 percent to 
4.5 billion schallings 


50 Million Electric Motors To Be Sent to GDR 
401210095888 Vienna NEUE AZ in German 
12 Oct 8&8 p 19 


[Summary] Austra Antnebsiechnik Company (ATB) 
has started the senes production of an ciectrx motor 
Half a millon units will be delivered to the GDR by the 
end of 1989. The total order amounts to approxumaitcly 
90 milhon schillings 


Companies Negotiating for Iranian Orders 
401110191388 Vienna AU RIER in German 
8 Oct B&p i? 


ag At the 14th International Trade Faw mm 
chran. 33 \ustnan companies presented thei prod- 
ucts. The Andritz Machine Factory was there for the first 
tome, and was successful im making Iran interesied in 
cold-rolling equipment and stnp casting methods Elin- 
Limon i negotiating on deliveries of electrical equip 
ment for cement factones International Development 
and Promotion Corporation, a Viennese company. will 
deliver softeare and computer know-how worth SO) mil- 
hon schillings Alcatel Austra tendered an offer for the 
provision of telephone cachange equipmer( worth § 
millon schillings Recently Sommering-Craz-Pauker 
started to deliver 400 raslroad passenger cars The Inns- 
bruck Stcka Works well deliver cerame molateng parts 
for samovars From January to July. Austnan-lraman 
trade sacreased by % percent to | 056 dillon schillings 
compared with the same pernod last year 
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USSR End Visit. Return Home 
LDO7 10133188 Londca PRESS ASSOCIATION 
in English 1240 GMT 7 Oct 88 


[by Marten White. PRESS ASSOCIATION, 


(Text] Four Soviet colonels returned after inspecting 2 
Brush military cxercrse—and declared thew findings 
have been “positive™ 


They refused to make detailed comments about the visit 
but ther leader, Colonel Viadimrr Breshnskov. said they 
were given access “im general” to what they requested 


The Sovect mspectors were allowed to demand the 


Agreement. They arnved on 
Wednesday and spent 48 hours watching the “Drake's 
Drum” exercise om the Salisbu y Plain arca 


The four men, still dressed in camc aflage uniforms anc 
with tape recorders and cameras around thei necks. sand 
a fnendly farewell to thew British hosts at Heathrow 
Airport today before leaving for home 


Col Breshnikov sand: “| am sure that contenuance of thes 
kind of inspection will help to build confidence measures 
im Europe im the future.” 


Au Vece-Marshal Mike Stear sand the moepection was 
conducted very professionally 


“I am pleased that imspection of cach other's military 
activities 1s becoming famihar and commonplace—for 
famsharity does bring confidence and « a powerful 
antidote to fear and « sstrust.” he sand 


UNITED KINGDOM s 


Officials Meet in London 10 Oct 


Qatari 
JN1IO1IOIOS S&S Manama WAKH in English 1618 GMT 


10 ai Ss 


ena London, Oct 10 (GNA}—Qatar’s Minister of 

for Foren Affairs Shaykh Ahmad ibn Sayf Al- 
Tham conferred here today etth Britswsh Minster of 
State for Foreign Affaurs Wilham Waldgrave [name and 
title as recerved] on bilateral relations and mtcrnationa! 
issues of mutual concern 


The current situation om the occupied Arab lands and 
progress achieved so far um the Irag-lran peace negotia- 
tons were also taken up during the mecting which was 
also attended by Qatar's ambassador to Britain. Shar- 
dah Sad Jubran al-Ka'ti 


Shaykh Ahmad ibn Sayf stopped over mm the British 
caprtal on hes way back home from New York aficr 
attending part of the UN General Assembly's 4rd 
session Currently in progress 

Scotland Vard Raids Seize Cocaine, Cannibis 
LIOR 10045488 London PRESS ASSOCIATION 

in English 0405 GUT & Oct 88 


[Excerpt] Cannitus and cocame worth more than 7 
milhon pounds sterting have been seized in two mayor 
rands, say Scotland Yard 


In one rand two tons of cannibis—worth 6 millon 


pounds sterling at street proes—were found secreted 
around a house in Harlow. Esser 


In the second modent cight bilos of cocaine—worth 
more than | millon nds sterling—were found at 
two addresses in cast . 4a Yard spokesman sand 
yesterday 


The cannibys was found in a pont operation between the 
Yard's Central Drugs Squad and Harlow Regional ( nme 
Squad A number of propie allegedl) attempting w 
distribute cannites were arrested yesterday—and are 
now being interviewed by poliwe—and the two tons of 
the drug were later fownd on a rand on a howse in Harlow 
Essex [passage omitted) 
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GDR Security Forces Attack on Journalists Protesied 
LDI1101 35888 Hambure DPA in German 1314 GUT 
li Od 


[Excerpt] East Bertin (DPA}—On behalf of the Peeters! 
Government. Franz Juergen Staab. deputy bead of the 
Federal Republic’: permancnt miswon in East Berlin 
protested today mm ithe GDR Foreign Ministry against the 
attacks by security forces on West German journalists 
During an attempted demonstration invols ing 200 people 
against state censorshep interference m church newspa- 
pers. GDR security forces hindered the work of West 
German tclevisso.. teams during the attempted “wient 
march” on Monday Staab descrifed the action against the 
correspondents as “an cxcessive use of polrce power © 


The action was a violation of the 1972 exchange of letters 
between the two governments on the working possih:|- 
tees of correspondents and against Europeat, Security 
Conference agreements He also capressed concern 
about a stramnn on German-<erman relations by such 
actions. Schindler, head of the Federal Republic Depart. 
ment in the Foreagn Ministry, reyected the protest. How- 
ever, he did say that relatrons between the two German 
Matet should nct be strained [passage omitted!) 


DIE WELT Says Nember of Asylum-Scekers Rising 
1 1210100688 Hambure DIE WELT in German 
11 Oct BA pi2 


“UR” artucle “Zemmermann Worned About Number 
of Asylum-Seckers”] 


[Teat] Bonn—FRG Intenor Minister Friedrich Zemmer- 
mann (CSU) “concerned and worned™ about the 
influa of asylum-seckers Yesterday he presented the 
latest statistics according to which 68.000 foreigners 
sought asylum mm the FRG dor +g the first 9 months of 
thes year, whereas less than 3)! asylum-seckers were 
registered during the same pes. of 1987. The Federal 
government capects some [00.000 asylum-seckers to 
arrive in the Federal Republic by the end of this year In 
the pasi. record figures of asylum-seekers were reached 
im 1980 (107, B18) and 1986 (99.650) 


Zimmermann pointed out that in September alone the 
number increased by 60 percent. The Federal Office for 
the Recognition of Foreign Refugees in Zirndorf counted 
13.125 asylum-seckers (on August 8.102) The CSI 

politecian sand that this 1s the fourth highest number of 
asylum-seckers on the FRG s history However Zimmer. 
mann did not use the publication of the statistics on 
asylum-seckers to point out the necessity of a European 
harmonization of asylum legisiaivon. as he had donc in 
the past months. The CSt) assesses thes EC standardiza- 
on as a “gate” to a chanse mm the bas law. rowever 
the FDP rejects thet 


In September. 39 percent of usylum-seckers came from the 
Eastern bloc countries (in August 37 percent) Roughly 
13,000 people—or 187 percent of all asylum-scckers— 


FEDERAL REPUBLIC OF GERMANY 





came vea Frankfort Aerport. The Federal (ffnce m Zr. 
Gort allowed only every clever bh foreigner the states of 
polstecal refugee The recognition quota was & 9 peroent 


Soviet L nien Considered ‘First4 lass Debtor 
401270131288 Duesselidort HANDELSBLATT 
mGeerman 10 Oct BA po 


{Hans - Joachum Deckert artecle “Mayor Interest Rates| 


[Text] Moscow—A classecal adage of national cconomucs 
says that “a genus mdes to success on debts” The 
Sovects ded not think much about the for a long terme 
They have to resort to Len, who can be quoted at aay 
tume. and hes doctrine that mm competition betecen the 
systems. we must “master all the financial eestruments 

10 be able to pustify a Get policy 


Perestroyka 1 a long-term labornous process. as ec know 
from the mmventor of the new method Mibhas! Crorhaches 
homself. ( onsumer gords are most important. and thr 1 
the howr of ight indusiry With the M3 bullon that a 
German comsortium of banks has granted as a credrt line — 
at market conditions. mind vou—machines for the pro 
duction of foodstuffs. clothes. and shoes must he instalicd 
as swoon a5 possible After delivery, these machenes must 
not rot away somewhere because no one can handle them 
(Contacts reaching bevond the supply deal must he estab 
ashed with Crerman firms 


The Sovect Umon « comudered a first<lass detor 
because it has handled its opportunities very carefully In 
thes respect. the fact has often been ignored that the rate 
of borrowing has considerably acceicrated sence Crorha 
ches assured office Whereas iis grow det prev sously 
totaled between $2) and 25 billion. « rose to $28 Dillon 
m 1985. $3 tolhon om 1986. and $199 bullon m 1987 
The banks capect a gross figure of $4) billron by the end 
of thes year In the same persed, its act det rose from 
$14.7 bellvon (1985) to $25 bilhon last vear However 
that docs not mean that the development i alarming 
because the det are serviced relatively regularly 


Thus the Moscow State Bank has pursued a wise credit 
policy. also regarding the times of payment What 
could not have predicted, 6 the dechne of the orf price 
and therefore the indetedness of the Sovict U nror as an 
ol caporter grew more rapidly than was dewrabic given 
its foreign exchange carnings 


Nonetheless, the DM! bilhon from the FRC) well change 
the structure of Sovect production “1 the cot of heavy 
mdustry but thes credit will not pcopardize its forergn trade 
halance There 1s no reason to worry even though another 
agre ment with large Brotrsh hanks will be concluded 


Some Soviet coonome advisers want to import not only 
machinery from the West, but an entire consumer goods 
program. om an effort to give clear wgnals They epeat 
about a figure of between $135 bilhon and $40 bulhon 
which would be required for thes If such a plan were to 
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matenalize. the first warning ugnals would probably he 
given. and credstiors would agam asa the sate to prov nc 
sateguards For the tome being. thers 1s out of the question 


After all. «t was tugh tome for an muitiatiwe Accowntong 
for 19 (owt of a total of 94 regrstered) pount ventures. the 
Federal Republe has the greatest share among al! trade 
Partners. and thes shows how attractive Gecrman industry 
ts However, the goods exchange betecen the two coun- 
ees, whach ower the years has remained almow unin- 
fluenced by politcal factors, has een consderatly 
affected by the Soviet loss of foreign exchange 


The convertrom that thes situation would not last has 
caused Many company representatives, who ciramined 
more and more proyects and concluded fewer and fewer 
transactions. to stay im Moscow The }tullhon-De- 
utsxchmart creda will ensure that some wheels start 
moving 


New Soviet Initiative Welcomed by Bonn 
4011170131288 Hambure DIE WELT in German 
BVOC pl 


SKS” artecle “New lovtiatewe of the Sowrt LU mon 
Welcomed by Bonn} 


[Text] Bonn—The FRG Government has described the 
latest officsal propor ais of the Sowret Unron, which were 
submitted at the Vienna mandate talks on the wdelines 
of the CSCE follow-up meeting. as a wugnificant wep 
toward drafting a mandate for fresh negotiations on 
conventional stabylity im Europe ( onventronal armed 
forces. including conventional ecapons ell he the sub 
ject of negotiatroms, but not nuclear weapon Dual. 
capable sy siems—that 1s for nuctear and con sentronal 
purposes — "may be included © 


As was pornted out by drplomatec corcies om Bonn. arth 
thes step the Sovect Umon has realized what Foreign 
Munster Shevardnadze promised on his talks with FRC, 
Mg Monster Genscher in New York on 27 Septem. 
her formula corresponds to the proposal that was 
submitied carter to the Vienna talks by Western diplo- 
mats The Sovect teat was presented m Vienna after a 
meeting of the Warsaw Pact Miictary ( ounce! 


Credit To Be Signed With USSR 
401110195288 Hamburg DIE WELT im German 
11 Oct 88 pis 


“MK” artecle “Banks Agree With USSR on ( rede”) 


[Text] Bonn— Agreement has now deen reached in ncgot:- 
ations in Moscow on the arrangements for a credit of DM 
billion. The will be by the Grerman-. 


Soviet wdes om Frankfurt neat Monday [17 October— 
FRIS) 


FEDERAL REPUBLIC OF GERMANY 


In commecthon eth Federal Chancellor Kohls vet to 
Moscow a weck later. the agreement erll be wagned once 
again ty the two governments The Sovect sade also has an 
terest om thes Alfred Merrhausen checf of Deutwhe 
Bani ell prohaty also travcl to Moscow for thrs parpow 


The cred. efech was agreed on after almast $ months of 
Negotiations sa syndecate credit under the management 
of Dewteche Bank and the USSR Foreign Trade Bank 
Each ondivedual creda must be renegotiates. eth a 
posse maturity of up to § $ years. During the negot- 
atoms the Sovicts treed to ofan a fixed-imterest rate 
creda. but they were not successfal, Therefore tie 
mtcrest rate will comtamn a fixed line, but other clemnents 
will he added That becomes clear from the orginal 


credst agreement 


Theres agreement demands an adjusiment to the given 
market conditroms These may change according to the 
terms of the credits promised sw that a fixed mmterest raic 
cannot be dated 


The credits are ony raged for the Sowet comsumen goods 
and logit medusiry It 1 not powihle to say at thes pont 
#hen and to what catent the firtt goods well Now The 
wthuatron 6 cupected to he clearer neal vear 


Al the same terme. of also became known that the | SSR 
Foren Trade Bank and the Rhinciand-Palatonatec ( en 
tral Bank ell partecepate mm the firwt financial company 
with mused caprtal partxspaton from the East and 
West—the Eurawxo Zueruxh ACs headquartered in 
Zurich Other shareholders of Eurasco are Donauhant 
AC, Veenna. a common subudury of the USSR State 
Rank and the USSR Foregn Trade Rank. and the Ik 
Industrichredithamk AC, Zurwh 


Thes the first tome thal a pornt venture mvolving 
several cowntnes has been founded The Eurasweo com. 
pany well be furneshed with a capital of 5 muthon Sens 
francs. with the Rhencland-Palatnate ( central Bank pay 
mg | methon fourrency aot specified] The enetitute all 
promaril) deal eith comsultong 


b averable | conomn b aports 
0 72701749988 Haretere DIT WILT om Grermon & 9 
‘ATA PY 


MK.” artcle “Increawng Exports Cause Boom m 
Foonemn Development | 


[Swmmary; Bonmn— According to a spokewnan of the 
Economes Ministry. the coonomn development if the 
FRG, « currentl cxpenencing a boom The caper 
surplus on the balance of payments om current accownt 
dropped om July as compared eith the prevrows month 
but emcreased om comparirnon eith the same month last 
year Theres ell probably provoke Cotecrwm from abroad 
The process of adpustment has been entcrrupted 
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The current account surplus also fell in July as compared 
eith the previous month In comparison eith the same 
month last year, however, « rose shghtl Accordmmg to 
the Federal Bank. the surplus amounted to DMS 5 
tlhon The surplus eas DM4 billion higher a month ago 
and DM) mullhon tower a sear ago 


According to financaal cuperts im Frankfun. a foreign 
trade surplus of DM12).2 telhon (em July 1987 « was 
DM® © belhon) was achrewed. whereas the deficrt om the 
sphere of services and transfers encreased The high bevel 
of capendmeure of German tourists. eho spent about 
DM} & tulbon abroad. boosted the deficst in the balance 
of unwesttie payments to DM} 2 bilhon mm July Because 
of tugher payments by the FRG to the EC and mtcrna- 
tonal the deficet of transfers rose by DM! 
tulhon to DM)! belbon from June to July 


Daily Commentary Views SPD, SED Seminar 
40 1110203488 Frankfurt/Main FRANAFURTER 
4LLOGE MEINE on German 11 Oct 88 p i) 


[“Me” commentary “Clean Partners”) 


[Text] There are enough Palace Hotels mm the FRG They 
are all cxcetiently surted for contacts between SPD and 
SED functionanes, which aleays start exth “dinner mm a 
small corcle” A laudable topx—preicrably something 
about peace and the environment—is cas!) found and 
© 18a wordsmith who draws a cupherism out of hes hat 


FEDERAL REPUBLIC OF GERMANY 


“environmental partincrshup ~ Al present thes 1s happen. 
mg om Bayreuth. oath the SPD group of the Bavarian 
Dect as host. An East Beriem Geputy moniter for env: 
ronment and water comer ancy—there are only a hand. 
ful of them—has come, certamnly eith pleasure There 
only the question of what = the use of all thes Real 
cursing socalam 6. as 1 known, the largest cnviron- 
mental polluter on the northern hemesphere Its Cecrman 
verwon pursucs the goal of having all umprovements pand 
for by the FRG However, at present the SPD 6 not ablc 
to provide moncy. it has to leave thes to the gowernmment 
Thus. the industrous social democrate contacts are only 
used for embraces Paraphraseng a saying by Lenin. onc 
asks Who embraces shom” 


PRC ' To Be Trained at Daimler V orks 
401110143888 Hambure DIE WELT in German & 9 
ht SS p 10 


[Werner Newel article “Chonese Managers To Be 
Tramed at Daumier Works”) 


[Summary | Bevrng— The head of the Darmicr Benz con. 
cern, Edzard Reuter has submitted an offer in Bening to 
provide trammung for skilled workers and engineers at the 
Darmiler-Benz Works in the FRG om connection with the 
agreement on the manufacture under hoense of Mer 
cedes- Benz heavy trucks m the PRC under hoenee The 
extenwon of the offer to munclude executive safl and 
managers was echoomed with great enthusiasm 
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Mitterrand Outlines Defense, Disarmament Policy 
LDI110200988 Pars: Domest Service 
on French 1800 GMT 11 Oc & 


FRG are a stage in this, but Francois Mitterrand. a lutthe 
disenchanted notes that we are a long way from this and 
first a political Europe must be built 


rule oul any type of weapons held by other powers 
whether chemical ecapons or the nceuiron bomb cven if 
he still vigorously supports disarmament 


Sia weeks away from his Moscow trp. Francorn Metter. 
rand took care today to cxplam the French doctrine on 
detail. avonding any European drift while reminding the 
United States of its ofhiga*-ons 


Gerbache To Visit During Bicentennial 
LDI1101617°88 Paris International Serve 
im Prem 4 0630 GMT 11 Oct 88 


T~at} Soviet Foreign Monester. Shevardnadze 1s vrsrtong 
france om a clomate of good relations between the two 
countnes Francois Mitterrand will go to Moscow and 
Baykonur on 25 and 26 November to witness the depar- 
ture of the Franco-Soviet space mission Mukhail Crorha- 
chev will vist Paris for the bicentenmal of the French 
Revolution in 1989 


Franco-Spanish Talks Focus on Terrorism 
PM 1110130888 Paris LE MONDE in French 
11 Oct 88 pa 


[Claire Trean dispatch “Prerre Joxe Answers ( ritecrsms 
over Antiterrorst Struggic | 


Teat] Leon—As Roland Dumas stressed. the Franco 
ministenal seminar held in Leon on &-9 October 


acquired the appearacce of a “yornt counc:! of menrsters 


FRANCE . 


sesseoe ~ The wery fact that 18 menesters (ten French and 
cxght Spanish) gathered together bore ertiness t the ace 
balance that has become estabirshed in the EC follow ing 
Spain's acoesmon and the repercusmons of ehech France 
8 CApenenceng more than any other European country 


The closer the cooperation. the more a concerns aeucif 
eith matters of detar! and lews eith spectacular measures 
or Matements—particularly sence there are mo real mat- 
ters of duspute betecen the two countnes The essence of 
the talks mm Leon concerned formulating methods of 
consultation eith a wee to 1989. during ehech Spam 
and France success:vi)) will hold the prewdoncy of the 
EEC council of ministers So journalists would have died 
of boredom lrstening to leaders leasing thes undis sdual 
private conversations unanimously hailing the good 
undervianding betecen the two countres. had a not 
been for the suspense generated by the two mitcrior 
munesters, Prerre Jowe and Jow Lun Corcucra 


By the end of Saturday all ther Colleagues were enyjo ing 


on their way to Santiago de ( ompostcla and modified by 

Renarsance architects ehile others went as 
far as the cathedral Dinner tome came—and went = Still 
Joue and Corcucra remamed hermetwally scaled m a 
room whuch they did not leave wntel after 2210). only to 
confront reporters eith absolute whence 


The two did indeed have plenty on thew plate First. they 
had to mmprove thew mutual acquamtance. wnce ( oF- 


Pasqua. Above all. they had to try to drape! the mrsen- 
pe pe have burdened Franco-Spaninh ant: 


thew fears of a flagging French effort im the struggic 
against ETA 


So the French minister had to mownt a proper counteroft. 
fensive startong by drawing attentron to the fact that it was 
on 1984 with hem that the first measures were adopted for 
the extradition of Spanish Basques suspected of lrmks with 


Spain in thes field—quite the contrary -—Jow neverthetew 


wons had a “destatulizing™ effect on the ETA network, the 
French wde replies that thes fot confirmed by the 
Matistics on attacks and pownts owt that half those capetic 
are now at large om Spam 
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Meets With Australia’s Hawke 
AU1110144188 Reme Az:SA in English 1055 GaST 
11 Oct 88 


On political issues, Cossiga and Hawke found vast areas 


to expand to the trend towards detente world-wide 
4 not just limit it to East-West relations. In line with 


Community's 
creation of a single market by the end of 1°92. 


Both Cossiga and Andreotti, as they did in Si 

the first stop of their two-week tour of several Pacific and 
Asian nations, repeated that the creation of the single 
the rest of the world and fears that the EC's agricultural 
policy would be severely damaging to Australian exports 
were unfounded. 


EC-Australian and Italo-Australian relations were also at 
the center of talks Andreotti had with Australia’s minis- 


During all their talks, both Cossiga and Andreotti 
stressed the role of the Italian community in Australia’s 
development, recognition of which was made by the 
Australian side. 


Cossiga’s first day in Australia ended with a dinner held 
in his honor by Australia’s governor general, Sir Ninian 
Stephen. [passage indistinct] 


ITALY & VATICAN CITY i 


Turkey's Ozal, De Mita Speak at Dinner in Rome 
740610100488 Ankara Domestic Service 
in Turkish 0530 GMT 6 Oct 88 


[Fusun Baytok report from Rome] 


[Text] Prime Minister Turgut Ozal, currently in Italy on 
an visit, attended a dinner last night given in his 
honor by Italian Prime Minister Ciriaco de Mita. In his 
address during the dinner, Ozal said: We consider the 


cultural ey ey pte Bey and 
Africa as si t factors that will bring new dimen- 
sions tO OUr existing Cooperation. 


Calling for more initiatives similar to those successfully 
made with Italy through joint ventures in infrastructure 
On joint investments and high technology must be the 
fundamental elements of this cooperation. 


Referring to Turkey's application for full membership in 
the EEC, O7zal said it is very natural for Turkey, which 
has played a significant role in European history, and 
which has security links with the West as well as politi- 
cal, economic, and social relations based on mutual 
interests, to take its nghtful place in Europe's integration 
process. He added: We hope you appreciate our views on 
this subject, and we expect your support and active 
assistance in favor of our application. 


During his address, Ozal also commented on the process 
of dialogue initiated with Greece and Bulgana and on 
the plight of Turks living in Bulgaria. He said that 
Turkey will continue to support the efforts being made in 
the search for peace between Iran and Iraq and the legal 
rights of the Palestinians. 


De Mita then said that the continuous development of 
Turkey's relations with EEC member countries will 
contribute to strengthening world peace and to achieving 
mutual prosperity. He continued: Italy will not hesitate 
to extend its support for the Turkish nation’s ideal of 
integration with Europe, development projects, and 
efforts for the continuation of the existing financial, 
economic, technical, and cultural cooperation between 
the two countries. 


Today, Ozal will visit the Vatican to call on Pope John 
Paul II and later wi!l meet with Italian President Fran- 
cesco Cossiga. After he visits the leader of the Italian 
Confederation of industrialists, Ozal will hold a news 
conference. Ozal wiil return home tomorrow after he 
concludes his visit. 











FBIS-WEU-88-197 


12 October 1988 12 ITALY & VATICAN CITY © 
Hungarian Delegation for Papal Visit Before leaving for his visit to Eastern France last week, 
AU 1110130288 Rome ANSA in English 1239 GMT the Polish-born pope told 1.500 visiting Hungarian pil- 


11 Oct 88 


[Text] (ANSA) Vatican City, October | 1—Preparations 
for the trip by Pope John Paul I! will make to Hungary, the 
dates for which have yet to be agreed upon, and the 
condition of the Catholic Church in that nation were at the 
center of discussion when a Hungarian Government dele- 
gation visited here recently, the deputy director of the Holy 
See press office, Giovanni d’ Ercole confirmed here. 


According to D’ Ercole, the visit by the Hungarian 
delegation, headed by Budapest office chief on 
ecclestical affairs, Imre Mikios, “was in line with the 
conversatic.as which take place twice a year between the 
Holy See and the Hungarian Government”. 





grims that he anxiously looked forward to a visit to their 
homeland. 


Neofascist Arrested for Illegal Arms Possession 
AU 1110141988 Rome ANSA in English 1243 GMT 
11 Oct 88 


[Text] (ANSA) Naples, October 11—A former member of 
the Neofascist Italian Social Movement (MSI), Massimo 
Abbatangelo, was arrested here today on charges of sligeal 
arms possession and suspected involvement in the 1984 
bombing attack against the Naples-Milan express in which 
sixteen people lost their lives and 266 were injured. 


Abbatangelo was named by Lucio Longo, the “godson™ 
of Giuseppe Missi—considered one of the leaders of 
organised crime here—as the person who delivered the 
suitcase of explosives used to carry out the December 23. 
1984 attack. 


The organised crime group led by Missi is held to have 
ties with rightist extremists. The trial for the 1984 attack 
began October 4, but has been repeatedly delayed duc to 
the retraction of many confessions, including that of 
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Deus Pinheiro’s U NGA Speech on Timor, Africa 
P11210081988 Lisbon DIARIO DE NOTICIAS 
in Portuguese 4 Oct 88 p 3 


[Carlos Albino dispatch: “Decolonization of Timor Is 
Challenge to United Nations’ Consistency™] 


[Excerpt] “A small people of a few hundred thousand. 
who have lost around one-fourth of their citizens, who 
have been subordinated to an authority which they did 
not choose, and whose nghts. freedoms. and fundamen- 
tal guarantees have been restricted. demand to be given 
the crucial opportunity to choose their political destiny.” 
It was in these words that [Portuguese Foreign} Minister 
Deus Pinheiro described the problem of Timor to the 
UN General Assembly in New York. According to the 
minister, the decolonization of the territory 1s “a chal- 
lenge to the consistency” of the United Nations. Deus 
Pinheiro spoke after holding talks with Perez de Cuellar 
and receiving Timor leader Ramos Horta. 


Joao de Deus Pinheiro’s speech at the 43d session of the 
UN General Assembly entered immediately into the issue 
currently dividing the Lisbon and Jakarta governments: 
“The decolonization of East Timor is a thorn in the side of 
international conscience and a challenge to the consistency 
with which the principles of decolonization, so often cited 
and reiterated as being an essential heritage of the UN 
organization, are apphed and observed.” 


Directly critecizing Indonesia, the Portuguese minister 
continued: “But it 1s even sadder to find, as in the case of 
Timor, that the flagrant and direct violation of these 
principles comes from a country which was itself a 
victim of colonization and which played such an impor- 
tant role in the colonized peoples’ struggle for their 
emancipation.” 


Stating. moreover, that Portugal does not repudiate its 
share of responsibility for the difficulties and troubles 
which the start of the decolonization process caused, the 
minister said that Lisbon can on no account accept the 
argument that those difficulties and troubles justify the 
invasion and occupation of the territory by Indonesia 
and the consequent denial of its people's fundamental 
rights and freedoms—especially, their inalienable mght 
to self-determination. “In no circumstances 1s it possible 
to justify the relentless form taken by repression in the 
territory, with the intolerable cost in human lives and 
suffering over the past 13 years.” 


In an entreaty aimed particularly at the Asian countries. 
Deus Pinheiro pointed out that Portugal has no claim to 
sovereignty over Timor's territory. “We want self-deter- 
mination for Timor, and we cannot understand for what 
reason the occupying power, which constantly cites the 
benefits which its administration has brought for its 
inhabitants’ welfare, is afraid to accept the outcome of a 
free act of self-determination.” Then he directly asked 
the Indonesian delegation: “If, as you have already 
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argued, people's hearts (in Timor) have now been won 
over to its (Indonesia's) cause. for what reason do you 
fear the expression of the people's wishes” 


From the Portuguese viewpoint, Deus Pinheiro described 
the Timor issue as “a moral, historical, and jurndical 
responsibility.” Upholding the nghts, freedoms. and spe- 
cific sdentity of the people of Timor, the minister contin- 
ued, 1s a responsibility which also extends to the UN 
member states. “We cannot keep silent about East Timor's 
plight lest we become a party to an intolerable fait accom- 
pli policy umposed by force.” Deus Pinheiro argued before 
reaffirming that Portugal “will do its utmost to find 
through dialogue a just and comprehensive soiution 
acceptable to the international community .~ 


Afmca was another of the main points in the Portuguese 
address at the United Nations, with specific reference to 
the bilateral and multilateral cooperation process and to 
the peace problems in Angola and Mozambique 


“A very special word” was addressed by Deus Pinheiro to 
Luanda, reiterating “Portugal's readiness to do anything at 
the bilateral level and in the multilateral context” aimed at 
that country’s reconstruction and development 


With respect to Mozambique. the minister condemned 
again “the intolerable situation of insecurity created by 
guernila warfare fomented from outside,” adding that it 
rests “primarily with the South Afncan Government to 
accept its responsibilities and demonstrate a real desire 
for dialogue and good-neighboriiness”” Condemning 
apartheid and the setting up of Bantustans. Deus Pin- 
heiro called on the Pretona government “to tackle 
domestic problems in the spirit of openness which it has 
recently displayed in the negotiations on Namibia and 
peace in Angola,” asserting that “it rests with the South 
Afncans—all South Afmcans—to decide what will be the 
best way to develop reforms, the need for which 1s 
indisputable ~ 


Deus Pinheiro appealed directly for the “support and 
participation” of all member states represented in the 
United Nations in creating in Lisbon a North-South 
Center which he defined as a flexible structure designed 
to operate as a forum for permanent reflection to deepen 
the atmosphere of understanding and trust between the 
countries of the North and those of the South 


Before drawing the assembly's attention to the efforts 
which Portugal has been giving to development ad 
policy issues, Deus Pinheiro advocated a rebalancing of 
the trading system, aimed at the harmonious develop- 
ment of international trade. “The processes of structural 
adjustment which several developing countries have 
been putting into practice—sometimes courageously and 
with obvious political and social costs—should win 
increased support from the industrialized socicties in the 
form of actions coordinated with all the bodies involved 
in the respective financing processes and active dialoguc 
with the recipient countries.” 
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With respect to Latin Amenca, Deus Pinheiro reaf- 
firmed Portugal's solidarity with the states of the area. 
and on the foreign debt issue maintained that it “should 
always be viewed in a context of economic growth. since 
its social impact must be lessened.” 


For resolving the Central Amercan crisis, the Portu- 
guese minister said that economic Cooperation between 
the countnes of the region and other, more industral- 
ized, countnes (specifically, the EC states) will also have 
a decisive influence on achieving peace. Portugal 
believes that a solution for Central America should be 
found, in the first instance, at the regional level, “in an 
atmosphere of mutual trust and in a framework of strict 
respect for human nghts, pluralist democracy, and the 
principle of the inviolability of borders.” 


Deus Pinheiro also presented the Portuguese stance on 
various issues of the current international situation— 
specifically, the disarmament talks, regional conflicts 


PORTUGAL 


(the Arab-Israch conflict, Cambodia), and the EC's rela- 
tions with CEMA, EFTA, ASEAN, and the Gulf Coop- 
eration Council, also announcing that Portugal 1s in the 
process of setting up the institutions essential for the 
country’s participation in the world market covered by 
the GATT. [passage omitted] 


Tribunal Says U.S. Satellite Agreement *U nlawful 
LD1110195288 Lishon Radio Renascenca 
in Portuguese to Europe 1800 GMT 11 Oct 88 


[Text] The Constitutional Tribunal has declared unlaw- 
ful the procedure that led to the agreement between 
Lisbon and Washington for the construction of a satellite 
tracking station in Almodovar. The procedure took the 
form of notes exchanged between Portugal and the 
United States. and the tribunal has ruled that interna- 
tronal agreements must be established by decree duly 
endorsed by the president of the Republic. 


The tribunal's decision means that the whole procedure 
must start again from the beginning 
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Defense Official on Transfer of U.S. F-16's 
LD1010190288 Madnd Domestic Service 
in Spanish 1230 GMT 10 Oct 88 


[Text] Today, the Spanish Senate defense commitice 
resumed its work, carrying on from the briefing session 
begun last Thursday with the appearance of Defense 
Minister Narcis Serra. At this morning's session the 
Senate committee was briefed by Secretary of State for 
Defense Rafael de la Cruz and Under Secretary for 
Defense Gustavo Suarez Pertierra. 


The question which provoked greatest interest was the 
departure of the 72 U.S. F-16 aircraft from the Torrejon 
air base. Our colleague Antonio Regalado will give us 
further details from the Upper Chamber. 


SPAIN 15 


[Regalado] Secretary of State tor Defense Rafael de la Cruz 
has just stated here im the Senate that the Government 
cannot know what the transfer of the F-16's from Torrejon 
to Italy will cost our country, because it 1s not yet involved 
in NATO's infrastruciure expenditure. The operational 
and maintenance costs after the U.S. withdrawal will 
amount to between 4,400 and 5.2 billion pesetas a year. 
Rafael de la Cruz believes that it will not cost our country 
anything to cover the missions of the F-16's because the 
40ist Fighter Wing will continue to carry out the same 
missions as hitherto within NATO. Senor De La Cruz also 
said that the policy of quartering troops outside cities will 
continue. Then he was specific: Spain sill not buy the 
Hornet 2000 aircraft; it will buy the Spanish-German EFA. 
The secretary of state also said that budget provisions in 
the area of defense in the 7-year-period 1983-1989 are 
around 2.5 trilison pesetas and he emphasized the research 
and development benefit to Spanish companies which 
defense projects represent. 
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Denmark 


Government Parties Differ on Defense F 
PM 1010100188 Copenhagen BERLINGSKE TIDENDE 
in Danish 6 Oct 88 p 1 


[Terkel Svensson report: “Government in Internal Con- 
flict Over Defense Spending”) 


[Text] The three government parties disagree about 
budget considerations in the 3-year defense agreement, 
which the Conservative-Liberal-Radical Liberal govern- 
ment 1s to present to the Folketing before the end of this 
month. 


Defense Minister Knud Enggaard (Liberal) and the three 
government parties’ defense policy spokesmen, Connie 
Hedegaard (Conservative), Peder Sonderby (Liberal), 
and Jorgen Estrup (Radical Liberal) now have less than a 
month in which to finish putting a package together. 


Jorgen Estrup told BERLINGSKE TIDENDE that he 
expects the government to put forward a 3-year zero 
solution, which will mean that the defense forces will not 
be given any additional moncy in 1989, 1990, or 1991. 


“That is not the Conservative People’s Party's expecta- 
tion,” Connie Hedegaard said. 


“We have agreed on an unchanged budget for 1989 but 
with adjustments to cover wage and price increases and 


so on, and this ‘and so on’ could, for example, cover 
Denmark's contribution to NATO's infrastructure,” she 
said. “But no one has reached agreement on what is to 
happen in 1990 or 1991. The Radical Liberals cannot 
just refuse to budge on a zero solution when the govern- 
ment has agreed that there must be more conscripts.” 


Peder Sonderby is disappointed that the Radical Liber- 
als—while negotiations are still going on—‘set out to 
close the debate™ by saying what the outcome is to be. “A 
single conscript costs 130,000 kroner in wages per year. 
That is why it will be very difficult to find all the 
necessary money through rationalizations and modern- 
ization,” Peder Sonderby said. 


In his Folketing opening speech, which will be debated 
today, Prime Minister Poul Schluteg (Conservative) said 
that the government will seek to “maintain the quality of 
Danish defenses, in part through a marked increase in 
the number of conscripts.” 


Finland 


Government Wins Confidence Vote in Diet 
LD0710175688 Helsinki Domestic Service 
in Finnish 1300 GMT 7 Oct 88 


[Text] The government has received a vote of confidence 
from the Diet as a result of the ballot on the opposition’s 
taxation and housing policy interpellation. In the final 
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ballot, the Speaker's proposal for a vote of confidicoce 
defeated the motion of no confidence proposed by Erise 
Laine from the Democratic Alternative by 123 votes to 
64. The interpellation, initiated by the Finish Center's 
Diet group, accused the government of failure, among 
other things, on tax reform, housing policy, and the 
t of social security. The interpellation was 
the fourth submitted to Harn Holkeri’s government. 


Koivisto Leaves for State Visit to PRC 
LD1010181188 Helsinki Domestic Service 
in Finnish 1700 GMT 10 Oct 88 


[Text] President Mauno Koivisto and Madame Tellervo 
Korvisto left a moment ago for a week-long state visit to 
the PRC. During the visit President Korvisto will hold 
talks with the highest PRC leadership. The program also 
includes visits to the historic sights of the country and 
the economic life in southern PRC. This is the first visit 
by a Finnish president to the PRC. 


Sweden 


Government Considers New Ties to Soviet Baltic 
P07 10154188 Stockholm DAGENS NYHETER 
in Swedish 6 Oct 88 p 12 


[Kaa Eneberg report: “Increased Interest in the Baltic 
States”) 


[Text] For some time now the Swedish Foreign Ministry 
has been discussing the possibility of Swedish diplomatic 
representation in the Baltic states. However, as yet no 
decision has been reached on how and in what forms 
Sweden will mark its diplomatic presence in the hitherto 


closed region. 


The increased interest in the Baltic republics 1s of course 
connected with the liberation process which has been set 
in Motion in the region. Without the current policy of 
perestroyka it 1s hardly likely that there would have been 
any rethink about Swedish diplomatic representation in 
the region, since increased contacts would only have 
indicated support for the Soviet regime. 


A Riksdag decision dating from last year also lies behind 
the the Foreign Ministry's activity. According to the 
decision, the government must work for increased con- 
tacts with the three Baltic states of Estonia, Latvia, and 
Lithuania, all republics within the Soviet Union. In the 
past the question of the Baltic republics has only been 
pursued in the Riksdag by the Moderate Coalition Party 
and the Liberal Party. 


However, it 1s clear that contacts with the Baltic repub- 
lics were discussed when Prime Minister Ingvar Carlsson 
visited Moscow in the early spring of 1986 and held talks 
with Mikhail Gorbachev, among others. The final com- 
munique from the visit also made a somewhat cautious 
reference to Sweden's wish for increased contacts, par- 
ticularly in the cultural field, with the Baltic states. Since 
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Tartu, where Gustav Adolf I] founded th. aa lh 
years ago. 


whether Sweden should ha. ¢ representation in all three 
republics or in only one of them. 


Hitherto the Baltic republics have been part of the arca 
of responsibility of the Consul .te General in Leningrad. 
which has also been responsible for Murmansk and 
Vyborg. The Consulate General in Leningrad was set up 
in the carly seventies as a result of an exchange which 
meant that the Soviet Union was able to open a Consu- 
late General in Goteborg. The possibility cannot be ruled 
out that increased Swedish representation could mean 
increased Soviet representation in Sweden. 


However, Sweden's consuls in Leningrad have had dif- 
ficulty in maintaining surveiilance over the closed Baltic 
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republics because of tight travel restrections. The reason 
why the Foreign Ministry 1s currently discussing new and 
increased representation 1s that mt has received indica- 
tions of forthcoming relaxations 


However, the greater mobility in the Baltic region that 
has been promised has not yet been tested im practice 
The person who will first test u ts Swedish Sovict 
specialist Tomas Bericlman. who for a while will be 
acting consul in Leningrad. Bericlman, a former first 
secretary at the Moscow Embassy. will chicfly travel 
around the Baltic Soviet republics. 


On the Swedish side increased representation would 
open up the possibility of closer direct cooperation 
above all on the Baltic’s large environmental problems 
In the wake of perestroyka an active body of opposition 
to environmental pollution has been arisen in the badly 
affected Baltic states 
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Denktas Says West Must Respect Turks’ Equality 
741210122188 Ankara Domestic Service 
in Turkish 1100 GMT 12 Oct 88 


[Text] In a statement made to the official news agency of 
the NC, TAK [TURKISH NEWS AGENCY IN 
CYPRUS], President Rauf Denktas crit.cized the West- 


Vasilou stopped over in London ©s his 
General Assembly mecting and c with Prime 
Minister Thatcher. On his way back, Vasiliow went to 
Paris and met President M.iterrand. 
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Vasiliow Says French Visit ‘Very Successful” 
NC1210123888 Nicosa Domestic Service 
in Greek 1130 GMT 12 Oct 88 


[Text] President Vasihou has stated that, in general, his 
visit to France and the talks there have been very success- 
ful. He stressed that France's continuing interest in and 
steadfast support for our cause have been confirmed. 


Speaking at a news conference in Paris, President Vasi- 
how expressed abev'cte satisfaction with the strong 
French support for Cypriot unity and with its wish to 
help in any way the effort for a just and viable solution to 


the Cyprus problem. 


In reply to a question on the course of the intercommu- 
nal dialogue, he said that he 1s discussing all important 
issues with Rauf Denktas, such as how the federal state 
should be created. Unfortunately, he added, | am not at 
liberty to tell you about the negotiations’ result because 
we have with Denktas not to reveal what we 
discussed. president of the republic added that what 
counts is that in a few weeks he and Denktas will mect 


CYPR 


US 18 
with the UN secretary general in New York where they 
will report on thew work. He capressed the hope that 
after that mecting they will be able to state that progress 
has been mace 

Pressdent Vasihou mentioned that both sides have 
agreed that the solution for the Cyprus problem should 
be approved through separate referenda by the two 
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On Cyprus’ relations with France, President Vasihow 
said that although these are very good. obviously there 1s 
room for improvement. 


Finally, the president of the repulbloc said that the French 
people's interest in the Cyprus problem 1 now greater 
than ever before 


Vasiliou, Rocard, Fabius Talks 
NC 1110210188 Nicosa Domestic Service 
in Greek 1600 GMT 11 Oct 88 


[Text] President Yeoryios Vasihow met in Paris this 


his government's desire to play an active and creative 
role in the effort to find a solution, now that the dialogue 


Cyprus Ambassador in Paris Yeoryios Likourgos, and 


ute to the effort to find a solution. Fabius awarded 
President Vasiliou the medal of the French National 
Assembly. The meeting was attended by Foreign Minister 


Yeoryios lakovou, Commerce and Industry Minister Takis 
Nemuitsas, and Mondarsian, chairman of the Cyprus 
France frendship group in the French National Assembly. 





FBIS-WEL 88-197 
12 October 1988 


French Paper LE MONDE Interviews Vassiliou 
PM1110111488 Parts LE MONDE im Frenca 
11 Oa Sips 


Denktas, leader of the Turkish-Cypnot community How 
are these preliminary negotiations going” 


tive positions. This 1s the first tome that we have adopted 
such an namely trying to understand the way 
mm which the other side thinks. 


[Debove] There are talks on the creation of a federal 
state. What is your basic position on this” 


are free to 
the island whenever they w to make investments 
wherever they wish. It means a state with a single 


[Debove] Mr Denktas seems to be in favor of a weak 
central government, without many prerogatives” 


[Vasihiou] The result of that would be two Cypriot states 
and we could never accept that. Cyprus must be one 
country, especially with a view to Europe in 1992. It is 
impossible to conceive of two Cypruses, it 1s impossible 


independence and which does not provide the 

urks with an excuse for another intervention. We do not 

want unilateral guarantees, we cannot give erther Turkey 
or Greece the nght to mtervene in Cyprus. 


[Debove] Who could guarantee Cyprus’ status” 


Vasihou] We must find a solution, possibly involving the 

N Security Council or the European Community, but we 
are prepared to envisage other possibilities to ensure that 
Cyprus has a peaceful future. We have not yet discussed 


Debove] How do you plan to solve the problem of the 
urkish troops and settlers established in the northern 
part of the island since 1974” 


Vasiliou] Cyprus is for the Cypriots, and | think Mr 


and I hope the meeting will take place one day. It 1s vital 
to have direct talks with Ankara to solve this problem 
The settlers who came after the 1974 invasion replaced 
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there 
world, and I hupe that Cyprus 1s not immunized against 


Atun Returns From Council of Europe Meetings 
TA111008 1088 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 0600 GMT 11 Oct 88 


[Excerpt] The TRNC delegation that 
attended the Council of Europe Parliamentary Assembly 
fall meetings returned to the island last night. In a 
statement at Ercan State Airport, Republican Assembly 
Speaker Hakki Atun, who headed the delegation, said 
that he is satisfied with his contacts concerning recent 
developments in Cyprus and that his Strasbourg visit 
achieved its goal. 


Pointing out that the Cyprus contact group offered to 
meet with the TRNC delegation, Atun noted, however, 
that he declined the offer on the grounds that such a 
meeting would not be beneficial at this stage because of 
its possible effect on the Denktas-Vasiliou talks and 
because no positive response has yet been received to 
appeals concerning Turkish-Cypnot representation at 


Atakol Leaves for Islamic Conference 
TA0710183588 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1630 GMT 7 Oct 88 


Text} Foreign and Defense Minister Kenan Atakol left 

Saudi Arabia today to attend the first Islamic Coun- 
tnes Information Ministers Conference, which will be 
held in Jeddah. The TRNC is attending the conference as 
an observer member. 
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Osman Ertug. Foreign Ministry deputy under secretary, 
1% accompanying Atakol on his vesit. 


Spokesman Says Direct Aid to N. Cyprus Opposed 
NC1010192588 Nicoma Domestic Service 
in Greek 1730 GMT 10 Oct 8&8 


[Text] In keeping with the Government of Greece, the 
Cyprus Government has also expressed objections to the 
provision of the proposed third fi protocol 
between Cyprus and the EEC. that a part of the sum 
provided should be given directly to the Turkish Cypn- 
ots mm the form of free aid 


The government spokesman stated that the Cyprus Gov- 
ernment fully agrees with the positions of the Greek 
Government and added that the matter 1s receiving 
suitable. responsible. and urgent handling. 


Secret Cited on Mosad Activities in Cyprus 
JIN1210094388 Abu Dhan WAM in Arabic 
0800 GMT 12 Oct 88 


[Text) Abu Dhabi, | 2 Oct (WAM)}—News reports in Abu 
Dhali today said that an cast European state has sup- 
pled certain Arab sides and capitals with a secret report 
containing new information regarding the Israel 
Mosad's plans and activities in Cyprus, which, according 
to the report, has become the main point from where 
Mosad distributes and replaces its elements and agents 
in the Middie East and some West European states. 


The newspaper AL-ITTIHAD quoted Arab diplomatic 
sources in Nicosia as saying that the report also revealed 
that Mosad has taken over the city of Paphos, 160 
kilometers from Nicosia, as a secret center to trai its 
agents and as a base to control the Mediterranean. The 
report said that Israch boats have recently arrived at 
Paphos Port in a noticeable manner, and it has become 
clear that these boats are equipped with machine guns, 
and are on espionage missions. 


North's Cost of Living Rises Over 48 Percent 
NC 1110085888 Nicosia HALKIN SESI in Turkish 
7OaA BE pl 


[Excerpt] The TRNC State Planning Organization has 
announced that the cost of living rose by 3.38 percent in 
September 


According to the information which State Planning 
Organization Under Secretary Ahmet Baysal gave to the 
TRNC News Agency, the cost of living increased by 
48.11 percent from January to September 1988. [passage 
omitted] 
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Ambassador to \ ugosiavia Presents ( redentials 
VC 121/007 3988 Nicoma Domestw Serve 
im Greek OS30 GMT 12 Oct a 


[Text] Cyprus’ new Ambassador to Belgrade Andrestinos 
Papadhopoulos presented his credentials vesicrday to 
Yugoslav Pressdent Raif Dizdarevic, At the officral cer 
emony the Yugoslav president stressed hrs country’s 
wish to support the Cyprnot Government's mrtiatives to 
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achieve 2 just solutvon to the ( yprus problem Durdarc 
vx also referred to Cyprus conmtributron to the Non 
aligned Movement and the successful conclusion of the 
recent nonaligned minisicrial conference in Neooma 


In addition, according to a report by the ATHENS 
NEWS AGENCY the ¥ ugosias presedent 1s cape ied to 
pay an official visit to Cyprus soon 
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W oerner, Discuss Limnos Status 
LDIO101 72488 Hamture DPA on German 151° GUT 
10001 Ss 


[TEat}] Athens, (DP A}—The secretary general of NATO 
Manfred Woerncr. today discussed polrtecal and military 
imssues om Athens with Greek Defemse Minister loannrs 
Kharalambopolous and Foreign Minister Karotos 
Papoulias During the mecting the Grech side ported to 
difficultees for Greece arming from NATO's refusal to 
mclude the Crreck castern Acgean sland of Limnos m 
ther mancuver plans for the Acgcan 


Turkey subscribes to the view that on the bass of the 
1923 Treaty of Lawsannc. the sland of Limnos must 
remain demilitarized (ireece reyects thes, porting to the 
1935 Treaty of Montreux Because of the conflict over 
Limnos, as well as that over operatronal control m the 
Acgcan, Crreece has not taken part mm NATO mancevers 
for years 


Woerner also discussed East-West relations and other 
msucs with hes Crreck interiocutors He was received by 
state Presedent ( bristos Sartzctakes He will fly on to 
Turkey tomorrow 


No Recognition for ‘Denktas’ Pseudestate’ 
NVC 1210132188 Athens Domestw Sere 
in Greek 1220GMT 1) Ot ae 


[Text] Greece does not recognize Denktas pseudostate 
according to a government spokesman who responded to 
a political corresponder.)'s request for a comment on a 
Turkish request for recognition of passports msucd by 
the Denktas pscudostate 
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Daily Cites S8 US. Terkish Violations of Airspace 
NC 1210150488 Arhens 1 AATHIMERINI 9 Greet 
1L,Oa Sapa 


[Text] Dureng the last phase of the NATO cuerone 
“Display Determenation™ between 3 and 10 October. there 
were 58 violateonms of our airspace mm the Acgcan Author- 
tative sources provided thrs information last night 


All the violatons were carned out by US. and Turkish 
aircraft between 3 and | 0 nautical meics from the 1s lands 
of Lemnos. Leswos. Kivos. and Psara. More specifically. 
there were 7 » olatrons oy coght planes on 3 October, 25 
violations on 6 October. Son 7 October I} on & 
October. 7 on 9 October. and } on 10 October 


On 4 October, 16 planes flew eithen the Athens Plight 
Information Regron [FIR]} but there were no violations ()n 
§ October there were 18 infringements of the Athens FIR 


The Minsstry of Natronal Defense aga failed to neue 
any statement 


Government Studies | vtradition of Rashid 
VO 1170732088 Arnhem: Domestu Sore 
m treed 1220G MT 11 Oct ae 


[Text] Asked what well finally happen m the caw of 
Husayn [as heard) Rashed and whether he will be extra- 
dited to Iran. as reported im the press. Crovernment 
spotesma Soterrs Kostopoulos sand that the powsibility 
of extradsting Husayn Rashed to a third country 1s berg 
studied 





FRIS- WEL 88-197 
12 October 1988 


Oral Returns From Italy, Funeral in FRG 
141010082088 Ankara Domestu Service in Turkik 
OS30 GMT & Oct 88 


[Text] Prome Monsster Turgut Ozal has sand that he got the 
mmpresmon that Italy wews Turkey's membershep m the 
EC posstrvely. The prime muenester returned to Turkey late 
last might after paying an official visit to Italy and attend. 
ing the funeval of Franz-Josef Strauss. the CSU chasrman 
and munister-pressdent of Bavaria. on the FRG 


Oral was recerved at E 
ter Kava Erdem and other 


Council of F urope Resolution on Minorities 
NC 1110100288 Istantul TERCU MAN on Turkot 
600 Ba ps 


by Deputy Prome Mone. 


[Edwonal by Taha Akyol “A Narrow App-oach™) 


tatives on the question of the Kurds 
thes for some time now Provocations. 
an ethan fratrcede mm Turkey. are 
It has also become obvious that the 
mentality of the crusaders 1s still beng maintained by the 


: 
| 
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Agreement and the Turkish national Pact [Minako 
Mill}, which form the basen of Turkey's carstence as a 


state” [passage omitted] 


SDPP leader Erdal Inonyw and SDPP member Den 
Baykal have a histone responsibility Is the SDPP bound 
by the Turkish National Pact. which stpulates that 





TURKEY ba 


Turkey = 2 “wnetary state” and “Turkesh « ots offical 
language”. by the “Lausanne Agreement”. and by the 
has that have been mncleded m the consists. 
toms from 1876 to 1982" If so. then how can the “yes™ 
votes that were cat m the Counc of Europe te 


explained” 


The SDPP must state ehether or not a Musiem minonty 
cunts om Turkey 


Another pout ehh has draen cur atiention « that 
although the ( owncs! of Europe report even reterred to 
the )00-member tribes mm the Sovret Umon a cad 
nothing about the S) millon Musiems there [passage 
omitted] 


The move the European cowntres have made to secure 
more freedoms for the ( hrrstian farth on the Sovect U mon. 
the |. CO0th anniversary of efech has heen merited eth 
magnificent ceremomes can be justified However the 
fact that Europe has forgotien ahout the opprewed Mus 
hems on that Cowntry mmdacates once agann that the “crusader 
mentality” stell prevaris om Europe Also. what m the 
meaning of publicizing the “role of the church m the 
wherahon of the Bulgarians from Turkish rule” ehen 


discussing the question of Bulgarian oppresseon” 


The European countries make up a ugnifiant power 
Along with our differences we havc imterests on Common 
eth them ehah ee cannot relengunsh Nevertheiew 
Europe 1s what ons Our only alternative 1 to motulize 
ourseives for a publecity campaign We must move more 
and more into Europe speak more and more from inude 
Europe, give out a larger number of mewsages, and 
moerease the vobume of our screntifx publn atroms 


(4 course, as we brecfly caplamed yesterday the 
depends on the inteticctual force behend the thes Tur. 
key ill put forward Let us not forget that the power of 
the intetiect 1s what rs pmportant om the struggles that are 
waged on the “era of knowledge ~ 


Greece Asked To Change Sica Policy for Terks 
T477707 24°88 teiere Deemeow Srone om Terk 
100GMUT li Oa 


[Test] Greece has been asked to renounce its poly of 
refusing entry to Turkrsh crtizems who carry passports 
that have TRING stamps fn reply to 4 questron on the 
subject: Nazom Berger Foreign Ministry deputy spotes 
man, recalled that wace Apr 1984. Turkey has warved 
visa requirements for Creek cotizems Noteng that Crreet 
passports carrying Mam of the Crrect 4 ypreet admin. 
tration are wncluded m the waver, Berger sand We 
hope that wrthen the framework of the Davos procems 
the Greek Growernment. too ell receprocate Turkey's 
realist attitude 





PBIS-WEL 48-197 
1) October 1988 


Nearly 11,000 iragi Refugees Go to Iran \ oluntarily 
141110170988 Ankara ANATOLIA im English 
ISIS GMT 11 Oa Ss 


[Text] Semdinh (A.A.}—Of the Iraq: refugees sheltered 


Meanwhule leader of the Kurdish Democrat Party [Dem- 
ocrats Party of Kurdrstan}] Ma'sed Barzani called on the 
refugees to return 


Following the address of Barzan: at the KDP ([DKP) 


rade, the number of applications by the refugees to 
return to Iraq was mcreased 


Iraq Guarantees Safety of hurds 
VC 1210081588 Imantbul TERCUMAN im Turkish 
10 Oct BB pp” 


[Fikret Dadas report: “A Guarantee From iraq”) 


{Excerpt} Hakkan (TERCUMAN)—An has 
been concluded at the gubernatorial level Tur. 
key and Iraq to guarantee the safety of the 

and thei famibes who shelter in Turkey 


fleeing Iraq Governor of Sehabettin Harput. 
Clef of Polhoe mm Hakkar Behic Demurer, and Deputy 
Commander of the Gendarmene Regiment im Hakkar 
Lieutenant ( colonel Abdulkader Erysimaz held 3} hours of 
talks with the governor, police chief, and border com- 
mander in Dahwk, northern Iraq, at the Habur border 


gate on 29 September 


Covernment Announces New Monetary Measures 
TAI2IOISS 388 Ankara ANATOLIA im English 
IS20GMT 12 Oct 88 


required reserve ratvo was increased from 14 per cent to 
25 per cent, by whech the banks are capected to transfer 
a source of 200 bilhon Turkish lira 
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